@ Noteworthy Property Inspections - Residential Inspection Agreement and Contract

THIS IS INTENDED TO BE A LEGALLY BINDING CONTRACT. PLEASE READ IT CAREFULLY.

SCOPE OF THE INSPECTION: The real estate inspection to be performed for No legal action or proceeding of any kind, including those sounding in tort or

Client is a survey and basic operation of the systems and components of a contract, can be commenced against Inspector/Inspection Company or its
building which can be reached, entered, or viewed without difficulty, moving officers, agents, or employees more than one year from the date Client discovers,
obstructions, or requiring any action which may result in damage to the or through the exercise of reasonable diligence should have discovered, the
property or personal injury to the Inspector. The purpose of the inspection is to cause of action. In no event shall the time for commencement of a legal action or
provide the Client with information regarding the general condition of the proceeding exceed two years from the date of the subject inspection. THIS TIME
building(s). PERIOD IS SHORTER THAN OTHERWISE PROVIDED BY LAW.

Inspector will prepare and provide Client a written report for the sole use and This Agreement shall be binding upon and inure to the benefit of the parties
benefit of Client. The written report shall document any material defects hereto and their heirs, successors, and assigns.

discovered in the building’s systems and components which, in the opinion of This Agreement constitutes the entire integrated agreement between the parties
the Inspector, are safety hazards, are not functioning properly, or appear to be hereto pertaining to the subject matter hereof be modified only by a
at the ends of their service lives. written agreement signed by all of the . No oral agreements,
The inspection shall be performed in accordance with the Standards of understandings, or representations sha , or amend any part of
Practice of the California Real Estate Inspection Association (CREIASM), this Agreement.

attached hereto and incorporated herein by reference, and is limited to those Each party signing this Agfeement war represents that hefshe has the
items specified herein. full capacity and augtrity|to execute fhis Agreement on behalf of the named
CLIENT’'S DUTY: Client agrees to read the entire written report when it is party. If this Agreenfent is|executed o lent by any third party, the
received and promptly call Inspector with any questions or concerns regarding person_exgcutig this Agrgement expressly reépresenty to Inspector that he/she

the inspection or the written report. The written report shall be the final and e full and tomplete quthority to gxecute this Agreement on Client's behalf
exclusive findings of Inspector. and to fully and dompletely bind Client
Client acknowledges that Inspector is a generalist and that further investigat ' eiclyisions|of this Agreg
of a reported condition by an appropriate specialist may provide addifional SEVERABILITY: (Shpuld ahy provision is Agreement be held by a court of
i isi i ¢ompelent [jurisdjctign to |be either ipvali rceable, the remaining
provisipns of thig Agreemeht shall remain in d effect, unimpaired by

condition(s) prior to ma orr riting|by return recgipt requested alo g 30 days for response. If no response
agrees that any failurgto so notify Inspeqtor and allpw insg is forthcoming the moving part y then demand binding arbitration under the
breach of this Agre . erms and provisions|set f

ENVIRONMENTA tis ARBITRATION: Anydispute concerning the interpretation or enforcement

i$ Agreement, the inspection, the inspection report, or any other
3 arising out of this relationship, shall be resolved between the
conditions regarding thls D luding, but not|lini

presence of asbgstos, radon, leyd, urpa-foimd fungi, n except that the parties shall select an arbitrator who is familiar with the real
PCBs, or other\ toxic, reactive) co bustlble or crr(i}ive estate profession. The parties agree that they shall be entitled to discovery
materials, or subStances in the wal ilding o procedures within the discretion of the arbitrator. The arbitrator shall
Inspector is not liable~ferigjury, hdaltl risks, o1 ds mage agd or contributed manage and hear the case applying the laws of the State of California to all
to by these condmons issues submitted in the arbitration proceeding. The award of the arbitrator
GENERAL PRO : id M6t a substitute for any shall be final, and a judgment may be entered on it by any court having
transferor's or agent's\di that may be required by law, or a substitute jurisdiction. Any disputes are to be arbitrated by: Construction Arbitration
for Client's independent duty to/regsopably evaluate the property prior to the Services, Inc.

close of the trangaction. This igspecfion Agreement, the real estate inspection, Client Client

and the written eport do Mot constitute a home warranty, guarantee, or

insurance policy ofaaykirid whatsoever.

Inspection Address: Report Number:

Client: Phone:

Current Address:

INSPECTION FEE: $ Form of Payment (indicate): ~ Check/Money Order/Cash/Credit Card

Client acknowledges that they have read and understood all the terms, conditions and limitations of this contract and voluntarily agrees to be bound thereby and
agrees to pay the fee listed above.

Client: Date:
Client: Date:
Inspector: Date:
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@ Noteworthy Property Inspections - Residential Inspection Agreement and Contract

RESIDENTIAL STANDARDS OF PRACTICE - FOUR OR FEWER UNITS

Part I. Definitions and Scope

These Standards of Practice provide guidelines for a real estate inspection and
define certain terms relating to these inspections. Italicized words in these
Standards are defined in Part IV, Glossary of Terms.

A. A real estate inspection is a survey and basic operation of the systems and
components of a building which can be reached, entered, or viewed without
difficulty, moving obstructions, or requiring any action which may result in
damage to the property or personal injury to the Inspector. The purpose of the
inspection is to provide the Client with information regarding the general
condition of the building(s). Cosmetic and aesthetic conditions shall not be
considered.

B. A real estate inspection report provides written documentation of material
defects discovered in the inspected building’s systems and components which,
in the opinion of the Inspector, are safety hazards, are not functioning
properly, or appear to be at the ends of their service lives. The report may
include the Inspector’s recommendations for correction or further evaluation.

C. Inspections performed in accordance with these Standards of Practice are
not technically exhaustive and shall apply to the primary building and its
associated primary parking structure

Part Il. Standards of Practice
A real estate inspection includes the readily accessible systems and comppnents or

through 9 subject to the limitations, exceptions, and exclusions in H

SECTION 1 - Foundation, Basement, and Under-floornAreas
A. Items to be inspected:
1. Foundation system
2. Floor framing system
3. Under-floor ventilation
4. Foundation anchoripg and cripp
5. Wood separation ffom soil
6. Insulation
B. The Inspector is not rgquired to:
1. Determine size, , location, or ag
components or reipforcing systéms

wall briaci

of fouhdatipn bdlting/bracjng

SECTION 4 - Attic Areas and Roof Framing
A. Items to be inspected:
1. Framing
2. Ventilation
3. Insulation
B. The Inspector is not required to:
1. Inspect mechanical attic ventilation systems or components
2. Determine the composition or energy rating of insulation materials

SECTION 5 - Plumbing
A. Items to be inspected:
1. Water supply piping
2. Drain, waste, and vent piping
3. Faucets and fixtures
4. Fuel gas piping
5. Water heaters
6. Functional flow ang-fngtional drainage
B. Thelnspector is not required fto:
ith watgr or inspect pverfldwdrains for drain-stops, or evaluate
ste ejectors, sumg pumps, or draip line cleanouts
uate |water tempprature balapeing devices, temperature
btain hot water, water circukation, or solar heating systems or

baths, [steam showers, or|
or determine if the|fuel g em |s free of leaks
ater treatment systems

ts, and lighting fixtures

1. Oprate circuit breakers or circuit interrupters

P. Rerove cover plates

. Inspect de-icing systems or components

4. Inspect private or emergency electrical supply systems or components

2. Determine the ¢

SECTION 2 - Exterior
A. Items to be inspected:

pmposition or engrgy fating of insulation mpterigls

1. Surface grade directly adjagent tq the buildiTgs L~
2. Doors and windows
3. Attached decksyporches, patios/b s, stairways, and their enclosures

5. Portions of wal
B. The Inspector is not raguired to:

1. Inspect door or window sefeens, shutters, awnings, or security bars

2. Inspect fences or gates or operate automated door or gate openers or their

safety devices

3. Use a ladder to inspect systems or components

SECTION 3 - Roof Covering
A. Items to be inspected:
1. Covering
2. Drainage
3. Flashings
4. Penetrations
5. Skylights
B. The Inspector is not required to:
1. Walk on the roof surface if in the opinion of the Inspector there is risk of
damage or a hazard to the Inspector
2. Warrant or certify that roof systems, coverings, or components are free
from leakage

L~ SECTION 7 - Heating and Cooling
A. Items to be inspected:
1. Heating equipment
2. Central cooling equipment
3. Energy source and connections
4. Combustion air and exhaust vent systems
5. Condensate drainage
6. Conditioned air distribution systems
B. The Inspector is not required to:
1. Inspect heat exchangers or electric heating elements
2. Inspect non-central air conditioning units or evaporative coolers
3. Inspect radiant, solar, hydronic, or geothermal systems or components
4. Determine volume, uniformity, temperature, airflow, balance, or leakage of any
air distribution system
5. Inspect electronic air filtering or humidity control systems or components

SECTION 8 - Fireplaces and Chimneys
A. Items to be inspected:

1. Chimney exterior

2. Spark arrestor

3. Firebox

4. Damper

5. Hearth extension.
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B. The Inspector is not required to:

1. Inspect chimney interiors
2. Inspect fireplace inserts, seals, or gaskets
3. Operate any fireplace or determine if a fireplace can be safely used

SECTION 9 - Building Interior
A. ltems to be inspected:

1. Walls, ceilings, and floors

2. Doors and windows

3. Stairways, handrails, and guardrails
4. Permanently installed cabinets

5. Permanently installed cook-tops,
dishwashers, and food waste disposers
6. Absence of smoke alarms

7. Vehicle doors and openers

mechanical range vents, ovens,

B. The Inspector is not required to:

A. The following are excluded from a real estate inspection:

1.

10.

11.

12.

13.
14.

15.

16.
17.

18.

1. Inspect window, door, or floor coverings

2. Determine whether a building is secure from unauthorized entry
3. Operate or test smoke alarms or vehicle door safety devices

4. Use a ladder to inspect systems or components

Part Ill. Limitations, Exceptions, and Exclusions

Systems or components of a building, or portions thereof, which are not
readily accessible, not permanently installed, or not inspected duerfo

351,

rvati
ictiorfs
remair{i
any building, syktem, or comppnent| or In i r agvi
purchase
Structural,

drolqgi

or health risks ariging there frory
Risks associated With events/r conditions of nature including, but not limited
to; geological, seismic, witdfire, and flood

Water testing any building, system, or component or determine leakage in
shower pans, pools, spas, or any body of water

Determining the integrity of hermetic seals at multi-pane glazing
Differentiating between original construction or subsequent additions or
modifications

Reviewing information from any third-party, including but not limited to;
product defects, recalls, or similar notices

Specifying repairs/replacement procedures or estimating cost to correct
Communication, computer, security, or low-voltage systems and remote,
timer, sensor, or similarly controlled systems or components

Fire extinguishing and suppression systems and components or determining
fire resistive qualities of materials or assemblies

19.
20.

21.
22.

Elevators, lifts, and dumbwaiters

Lighting pilot lights or activating or operating any system, component, or
appliance that is shut down, unsafe to operate, or does not respond to normal
user controls

Operating shutoff valves or shutting down any system or component

Dismantling any system, structure, or component or removing access panels
other than those provided for homeowner maintenance

B. The Inspector may, at his or her discretion:

1.

*NOTE: All definitions apply to
Appliance: An item such
function

ondition: Conspicuqus state df being

Inspect any building, system, component, appliance, or improvement not included
or otherwise excluded by these Standards of Practice. Any such inspection shall
comply with all other provisions of these Standards.

Include photographs in the written report or tak
reference without inclusion in the written repgsk
lieu of written documentation.

otographs for Inspector's
raphs may not be used in

Part IV. Glossgry of Terms

these s when italicized in the text.
asher, [heater, etc. which performs a specific

erivatives of]
oven, dishw

an

bection and
, appliance,

ts primary parking structure
ixture, or devic

or conclusiop purs
to perform g
component
facteristic pu

Hy Installed: Fixed in place, e.g. screwed, bolted, nailed, or glued
Building: A building that an Inspector has agreed to inspect

rimary Parking structure: A building for the purpose of vehicle storage associated
with the primary building

Readily Accessible: Can be reached, entered, or viewed without difficulty, moving
obstructions, or requiring any action which may harm persons or property

Real Estate Inspection: Refer to Part I, “Definitions and Scope”, Paragraph A
Representative Number: Example, an average of one component per area for multiple
similar components such as windows, doors, and electrical outlets

Safety Hazard: A condition that could result in significant physical injury

Shut Down: Disconnected or turned off in a way so as not to respond to normal user
controls

System: An assemblage of various components designed to function as a whole
Technically Exhaustive: Examination beyond the scope of a real estate inspection,

which

may require disassembly, specialized knowledge, special equipment, measuring,

calculating, quantifying, testing, exploratory probing, research, or analysis

THIS FORM HAS BEEN APPROVED BY THE CALIFORNIA REAL ESTATE
INSPECTION ASSOCIATION (CREIASM). NO REPRESENTATION IS MADE
AS TO THE LEGAL VALIDITY OR ADEQUACY OF ANY PROVISION IN ANY
SPECIFIC TRANSACTION. IF YOU DESIRE LEGAL ADVICE, CONSULT AN
APPROPRIATE PROFESSIONAL. USE OF THIS FORM DOES NOT
GUARANTEE THAT THE USER IS A QUALIFIED INSPECTOR MEMBER OF
CREIASM. TO LOCATE A QUALIFIED CREIASM INSPECTOR CALL 800/388-
8443 OR VISIT WWW.CREIA.ORG © 2006 CREIASM All Rights Reserved.
CREIASM IS A PUBLIC BENEFIT, NONPROFIT ORGANIZATION.
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